
10 March 2020 

Joel Ng / 65 6202 1192 / joel.ng@kgi.com 

 KGI Trading Ideas  
Tuesday, 10 March 2020 

Singapore banks: Trading the short-term bounce ahead of dividend payouts 

- Singapore banks have declined 13-15% over the last two weeks as they face the twin 

challenges of a slowing economy and a lower interest rate environment in 2020.  

- The banks have historically rallied ahead of their full-year dividend ex-dates.  

- As a short-term trading opportunity, we expect UOB (6.0% dividend yield) and OCBC’s (5.6% 

dividend yield) share prices to trade higher ahead of their dividend ex-dates on 11 and 22 May, 

respectively. UOB will be giving out 75 Sing cents while OCBC will be paying out 28 Sing cents 

dividend.  

Pay day. As the banks approach their ex-dividend dates in April and May, we expect to see their 

share prices trade higher. As a short-term trading play, UOB’s share price should see higher price 

gains given that it will be paying out a relatively larger final + special dividend.  

 DBS quarterly dividend: 33 Sing cents, ex-date on 7 April 

 UOB 55 Sing cents final + 20 cents special (Total 75 cents), ex-date on 11 May 

 OCBC final 28 Sing cents, ex-date on 22 May  

 

Down to earth but nothing to get excited about. Valuations of the three banks are now at 

reasonable levels when compared to the last 10 years, but that isn’t anything to get excited about; 

investors who wish to hold will need at least a one-year investment horizon given headwinds the 

banks will face in 2020.   

Figure 1: DBS, OCBC and UOB Price-to-Book (P/B) valuations over the last 10- years 

  

 
Source: Company data, KGI Research 
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DBS Quarterly $1.32 $21.15 6.2%

OCBC Semi $0.53 $9.52 5.6%

UOB Semi $1.30 $21.50 6.0%
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KGI’s Ratings 
 

Rating Definition 

Outperform (OP) We take a positive view on the stock. The stock is expected to outperform the expected 
total return of the KGI coverage universe in the related market over a 12-month 
investment horizon. 

Neutral (N) We take a neutral view on the stock. The stock is expected to perform in line with the 
expected total return of the KGI coverage universe in the related market over a 12-month 
investment horizon. 

Underperform (U)
  

We take a negative view on the stock. The stock is expected to underperform the 
expected total return of the KGI coverage universe in the related market over a 12-month 
investment horizon 

Not Rated (NR) The stock is not rated by KGI Securities. 

Restricted (R) KGI policy and/or applicable law regulations preclude certain types of communications, 
including an investment recommendation, during the course of KGI's engagement in an 
investment banking transaction and in certain other circumstances. 
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of any recipient hereof. You should independently evaluate particular investments and consult an independent 
financial adviser before dealing in any securities mentioned in this report. 
 
This report is confidential. This report may not be published, circulated, reproduced or distributed and/or redistributed 
in whole or in part by any recipient of this report to any other person without the prior written consent of KGI 
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jurisdiction outside Singapore or any other jurisdiction as KGI Securities may determine in its absolute discretion, 
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Securities to be reliable. However, KGI Securities makes no representation as to the accuracy or completeness of 
such sources or the Information and KGI Securities accepts no liability whatsoever for any loss or damage arising 
from the use of or reliance on the Information.  KGI Securities and its connected persons may have issued other 
reports expressing views different from the Information and all views expressed in all reports of KGI Securities and its 
connected persons are subject to change without notice. KGI Securities reserves the right to act upon or use the 
Information at any time, including before its publication herein.  
 
Except as otherwise indicated below, (1) KGI Securities, its connected persons and its officers, employees and 
representatives may, to the extent permitted by law, transact with, perform or provide broking, underwriting, corporate 
finance-related or other services for or solicit business from, the subject corporation(s) referred to in this report; (2) 
KGI Securities, its connected persons and its officers, employees and representatives may also, to the extent 
permitted by law, transact with, perform or provide broking or other services for or solicit business from, other 
persons in respect of dealings in the securities referred to in this report or other investments related thereto; and (3) 
the officers, employees and representatives of KGI Securities may also serve on the board of directors or in trustee 
positions with the subject corporation(s) referred to in this report. (All of the foregoing is hereafter referred to as the 
“Subject Business”.) 
 
However, as of the date of this report, neither KGI Securities nor its representative(s) who produced this report (each 
a “research analyst”), has any proprietary position or material interest in, and KGI Securities does not make any 
market in, the securities which are recommended in this report. 
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