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Chart of the Week

Fed Turns More Hawkish as Japan Rates Hit Decade Highs, Signaling a New Era

» The Fed left rates unchanged at 3.5%-3.75%, while Fed Rate Path Shifts More Hawkish in Latest Oil Prices Fall as Japanese Government Bond
updated projections showed resilient employment, Projections Yields Retreat
sticky inflation, and highe.r rate expectations vers.us % Fed Funds Rate USD/barrel e \WTI Crude Oil (LHS) %
March. The dot plot signaled a more hawkish < 2026/3/18 Mar FOMC Dot Plot | oV G  Bond Yield (RHS
stance. New Fed Chair Waller also announced a 45 ® 2026/6/17 June FOMC Dot Plot 120 apan ovemment Bond Yield (RHS) 30
. . 2026/4/29 Apr Fed Funds Futures :
streamlined policy framework, the end of forward ——— 2026/6/17 June Fed Funds Futures
guidance, and a reform task force. Markets see a 4.0 i"r"nagl'i‘:é'rate
potential rate hike risk as early as September, ® 110 28
. . . Fed rate :
though falling U.S. one-year inflation swaps suggest 35 . o target
rates are likely to remain on hold this year. With Al- !
driven earnings momentum intact, we remain 30 oo 100 26
positive on technology, Al semiconductors, and both . 2025/12 2026/6 2026/12 2027/6 2027/12 '
growth and cyclical stocks. Fed Forecasts Point to Sticky Inflation and 90
» The BOJ raised rates by 25 bps to 1.0%, as Resilient Employment 24
expected. To address surging JGB yields, it will halt % 80
further bond-purchase reductions from Apr-2027, =June 2026 Estimates === Mar 2026 Estimates
supporting market liquidity. The next rate hike is 5 29
now likely pushed beyond vyear-end.Japan’s 4 70
economic fundamentals remain solid, while equity 3
valuations are only slightly above the 10-year - SQ RIS 20
average. We remain constructive on banks 2 = 60
benefiting from higher rates and semiconductor 1
leaders in equipment and materials. § § § § § § § § § § § §
oM eNe oNe 2N ® 026 2026/3 2026/5 '
GDP Growth Unemployment PCE Core PCE
YoY YoY

Source: Bloomberg
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Major Stock Markets / Recap

U.S.-Iran Peace Breakthrough Eases Inflation Fears, Lifting Tech and Cyclical Stocks

» The U.S. and Iran announced a 14-point

. ) 1)
memorandum and agreed to 60 days of ceasefire Regional Index Performance (%) U.S. Sector Index Performance (%)
negotiations, sending WTI crude below US$80/bbl.

Lowe.r energy cost expectations 'poosteq risk 1 Week (%) 3 Months (%) 1 Week (%) 3 Months (%)

appetite and supported global equities, with Al, L
technology, and semiconductor stocks leading DJI Hs2 B Info. Tech. | X B o
gains. However, the Fed’s increasingly hawkish

stance could drive Treasury yields higher and S&P 500 2 Bl 05 Cons. Disc. | 14 B

pressure equity valuations. Investors should also NASDAQ g 34

watch for heightened volatility around June 18 - 15.8 Comm. Svcs. |0.6 . 5.3
quadruple witching. SOX B 0/ T 2 . ~ . e

» As a major energy importer, Japan stands to benefit B s inanciats ' - ’
from easing Middle East tensions and lower STOXX 600 ' M 5o
_ Y _ Real Estate 24 || Bz
imported inflation. The BOJ raised rates by 25 bps FTSE 100 o5 I 20
as expgcted, reinforcing confidence .in Japan’s Industrials . 58 - 8.7
economic  outlook. Al supply-chain names, DAX H 3 W s
particularly semiconductor equipment stocks, Energy 6 2[Jl

-0. -7
helped drive the Nikkei above 71,000. CAC 40 s W =

» Beyond technology, falling oil prices improved the Nikkei 225 B 07 I o Materials M s M 6o
outlook for manufacturing costs and supported Healthcare
cyclical sectors such as industrials and materials. HSI -0.4 | .0 '1'5| I 24
Energy stocks lagged sharply, while higher SHCI B2o |14 Cons. Staples 211 | 0.8

Treasury yields and resilient U.S. growth weighed

on defensive sectors, including healthcare and MSCI EM | . Utiliti
19.2 ilities | 10
consumer staples. 4.8 M

Source: Bloomberg
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Bond/ Commaodities/ Forex / Recap

Hawkish Signals From New Fed Chair Boost Dollar, Weigh on Oil Prices

» The Fed delivered a hawkish policy outcome, with . .
officials raising their dot-plot projections closer to Performance of Bonds (%) Performance of Commodities and Currencies (%)

market rate-hike expectations. Economic forecasts
continued to reflect solid fundamentals, reinforcing

0, (V) 0,
expectations for tighter policy. The U.S. Treasury 1 Week (%) 3 Months (%) 1 Week (%) 3 Months (%)
yield curve flattened further, with the 10Y-2Y spread UST 10Y fos
narrowing to 29 bps, near this year’s lows. In credit 2.1 WTI Crude .13.3 [l -14.6 Il
markets, bc?th IG and HY gpreads tlghtengd, Wlth HY UST 2Y 0.1 | 038 B Gold I 26 -103
outperforming on attractive carry. Easing Middle
East tensions also supported inflows into EM bonds. Global IG M or jos Natural Gas 127 75 B
» News of a U.S.-Iran ceasefire memorandum and
U.S.1G o3
expectations for the full reopening of the Strait of 0.1 | Iron Ore I35 76 il
Hormuz triggered a sharp decline in oil prices. EUIG oo
: 1.0 13.2
Meanwhile, a World Gold Council survey showing [ Copper 20 ]
nearly half of central banks plan to increase gold Asia IG M o7 ] 03 Bitcoin | 0.6 92 B
reserves over the next year supported gold and e
base metals. Global HY M o7 2o Ethereum _JERY -19.7 [ 00
» In FX markets, rising Fed rate-hike expectations 05
lifted the U.S. dollar, weighing on major non-dollar u.S. HY o Bl s DXY 04 02
currencies. Although the BOJ raised rates as EUHY J o2
. - : . EUR/USD - :
expected, its decision to pause further bond- 20 UR/US 0.5 | 06
purchase reductions signaled a preference to Asia HY B os Bl o AUD/USD 03 | 0.0
maintain accommodative financial conditions. The ' '
U.S.-Japan real rate differential continues to support EM (Local) s o USD/JPY 05 05
carry trades, leaving the yen under pressure. ' ’
EM (USD) M os B USD/CNY |02 | 18

Source: Bloomberg




What’s Trending

Data Center Demand Signals a New Growth Cycle for Analog Semiconductors

» Explosive growth in data center demand is driving Analog Semiconductor Industry Set for a New Leading Analog Chipmakers Expected to See
server rack power consumption above 100kW. As Upcycle Through 2030 Sharp Growth in Data Center Exposure
high-voltage power requires conversion and power .
management within servers, analog chip content is set US$ mn % Company 2025 2026F Commentary
to rise significantly. We expect the analog 180 = Revenue (LHS) YoY Growth (RHS) 40 Data center revenue reached 32.7% in
semiconductor market to deliver a 13.9% CAGR over MPWR 25 32 1Q26; FY26 growth forecast raised
2025-2030. Unlike traditional industrial, automotive, from 50% to 85%

it i ATE and data center businesses
and cons_umer appllcatlc?ns that fac.e pricing pressure ADI 17 22 expected to deliver double-digt growth
from Chinese competitors, Al-driven data center 150 30 :
. . Al power revenue projected to reach
demand should provide a longer-lasting growth IEX 9 14 €1.5bn/€2.5bn in 2026/2027,
tailwind for analog chipmakers across the U.S, accounting for ~9.3%/13.6% of sales
Europe, and Japan. 120 20 TXN 9 11 Al power demand expected to

accelerate from 2H26 through 2027

Al data center revenue expected to
ON 4 6  double in 2026; data center TAM
10 CAGR projected at ~40%

» Analog semiconductors are key beneficiaries of Al
infrastructure expansion, supporting a sector-wide re-
rating. Key drivers include: (1) expanding data center
demand increasing market size; (2) ongoing price
hikes across the supply chain supporting revenue
growth; (3) a richer mix of Al and automotive

90
Analog Chip Content per Server Rack

US$ thousand/rack

applications lifting margins; and (4) evolving server 60 0 = ON = Infineon
architectures increasing both analog chip content and 120 105 100
value per rack. 90
» Meanwhile, industrial and automotive markets are 30 -10
entering a recovery phase after the pandemic-era 60
boom and subsequent inventory correction. As 30 9.5 15
channel inventories normalize, business conditions 0 20 m—
and capacity utilization should improve, providing 2020 2022 2024 2026F 2028F 2030F 0 2026 2030F

further support for industry profitability.

Source: Bloomberg, Citi
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In Focus

m High Rates Here to Stay; Prioritize Yield Lock-In as Credit Fundamentals Remain Solid

» A review of U.S. investment-grade (IG) credit
conditions in May showed: (1) net rating upgrades rose
to US$142bn from US$77bn in the prior month, while
the share of issuers with positive outlooks remained
above historical averages; and (2) although higher
capex and debt issuance by technology firms reduced
cash balances and lifted leverage, 1Q gross margins
improved to 37.3%, underscoring the strength of IG
credit fundamentals. This was also reflected in modest
credit spread tightening.

» Elevated oil prices have lifted near-term inflation
expectations, while a resilient labor market has fueled
expectations of Fed rate hikes next year. As a result,
short-end Treasury yields have risen faster than long-
end vyields, leading to a flatter and partially inverted
yield curve. However, with U.S.-Iran tensions showing
signs of easing and no clear deterioration in economic
fundamentals, high-quality credit remains our preferred
fixed-income allocation. Should bond vyields rise further
due to oil prices or rate-hike expectations, investors
may view this as an opportunity to lock in attractive
yields in fundamentally sound credit bonds.

Treasury Yields Revisit 2007 Highs, Creating
Income Opportunities

U.S. Large-Cap Corporate Credit Fundamentals
Remain Resilient

USS$ bn

Yield, % —.S. 2Y Treasury
Monthly Net Rating Upgrades/Downgrades ’ US. 10Y Treasuryury
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== = 5% Yield Level
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Source: Bloomberg; Note: Monthly net rating changes capture actions by Moody's, S&P, and Fitch. Changes are measured as bond amount x rating weight (+1 notch=1; CreditWatch=2/3; outlook=1/3) to indicate overall credit

trends (upgrade vs. downgrade).
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In Focus

Credit Spreads Remain Reasonable; Favor High-Yield, Low-Duration Portfolios for Stable Income

» While U.S. credit spreads remain near historical lows, Rate-Hike Expectations Rise; Credit Spreads Core Diversification Can Enhance Portfolio
yield-to-duration ratios for both IG and HY bonds are still May Widen Before Tightening Returns
around the upper end of historical ranges, suggesting % Ranking = U.S.1G Bond Yield Model Portfolio Allocation Targeting 7.5% Annual Return
valuations are not overly stretched. Compared with 100 — U.S.1G Bond Yield/ Duration
credit bonds, longer-duration Treasuries remain more 75 1009% m Equities m 10Y Gov m|
sensitive to interest-rate movements. Absent a severe gg ° :
demand shock or recession, long-duration government 0 80% :
bonds are unlikely to provide meaningful diversification = U.S. HY Bond Yield 60% I
benefits. 100 —— U.S. HY Bond Yield/ Duration :
75 40% i
» With inflation likely to remain elevated and rates staying 50 20% :
higher for longer, credit bonds offer more attractive risk- 25 I
reward profiles than Treasuries amid supply-side risks 0 0% I :
2006/1 2011/1 2016/1 2021/1 2026/1 2005 2010 2015 2020 2025 2026
such as tariffs, supply-chain disruptions, and commodity I :
volatility. Given persistent market uncertainty, investors ! :
may consider portfolios with higher income and lower 1 I
rate sensitivity, such as IG bonds yielding 5%-6% and Bonds Global IG Global HY Retum 7.7 78 7.7 78 75 : 77 4
HY bonds yielding 7%-8%, to generate stable income I :
during periods of equity market volatility. YTM(%) 373 465 6.69 i :
_ Volatiity 9.2 97 104 113 106 : 89!
Credit Spread(bps) 8 75 278 I :
. . 1
Effective Duration 6.75 587 314 o o
(Years)

Source: Bloomberg, Barings; Note: RHS assumes 10% earnings growth and a 3.7% equity risk premium.




Asset Strategy

Asset Strategy / In Focus

Asset Type Market View Preferred Assets
U.S.-Iran peace prospects and easing oil prices support risk assets. Strong U.S. earnings continue to underpin equities, though Strategy: Al, technology, semiconductors;
near-term profit-taking may increase volatility. Favor buying pullbacks in growth sectors, particularly Al-related themes. defense

Equities Europe and Japan remain key diversification markets. Japan offers greater technology exposure, with banks benefiting from Regions: Japanese banks, Japanese
higher rates and semiconductors supported by solid fundamentals. European defense remains a structural theme, while UK semiconductor stocks, UK equities,
equities offer defensive characteristics. European defense
Despite a pullback in _oiI prices and Iopg-end '_I'reasury yields, yields remain_elevated. Favor short- to inte_rmediatg-duratiqn Types: Short- to intermediate-duration IG
bonds' over long-duration exposure. Hl.g'h.-quallty corporate bonds offer relatively strong downside protection, particularly in bonds, with a preference for financials,

Bonds financials, technology, telecoms, and utilities. technology, telecoms, and utilities.
A stronger U.S. dollar supports diversification into non-USD investment-grade bonds, including EUR- and AUD-denominated ~ Satellite : Non-USD bonds for
issues. diversification.
The new Fed Chair’s debut at the June FOMC reinforced a hawkish policy stance, supporting the U.S. dollar through higher USD: Near-term strength remains
Forex rate expectations. supported.
) ) ) ] ) ) o ) Most non-USD currencies remain under
Dollar strength remains a headwind for most major currencies, while the RMB is supported by policy intervention. pressure; RMB relatively firm
News of a U.S.-Iran ceasefire framework and the expected reopening of the Strait of Hormuz have pressured oil prices and
Commodity increased volatility. Gold: retains long-term upside potential;

Higher U.S. yields and a stronger dollar weigh on gold near term. However, rising sovereign debt levels and continued
central bank demand support a constructive long-term outlook.

accumulate on weakness
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Global Equities / Products

Fed Turns Hawkish, Semiconductor Trends Diverge

» The latest Fed rate decision, under new Chair Kevin Warsh, was unanimously passed

Global Semiconductor Revenue Growth Forecast by Region and Type
12-0, keeping the federal funds rate at 3.50%—-3.75%. The dot plot shows 9 of 18

Amounts in USSM Year on Year Growth in %

officials expect at least one more hike in 2026, with 6 anticipating multiple hikes. The Spring 2026 2025 2026 2027 2025 2026 2027
median projection no longer supports rate-cut expectations, instead pointing to rates Americas 256,476| 543,654| 701,439 a14] 1120 20,0
staying flat or edging higher. Warsh avoided strong forward guidance, stressing focus Europe 54,694 86,643| 101,587 6.7 58.4 17.2
. . Japan 44,723 57,050 67,332 -4.3 27.6 18.0
on macro trends rather than monthly swings. He expressed optimism about labor Asia Pacific 439.747] 823,900 1,043,326 303 87 4 6.6
market structure and noted Al technologies could boost productivity, ease costs, and Total World - $M 795,640| 1,511,248| 1,913,683 26.2 89.9 26.6
help lower inflation over the long term. Discrete Semiconductors 30,728 33,188 35,712 -1.0 8.0 7.6
Optoelectronics 43,042 44,218 46,436 4.7 2.7 5.0
U.S. May housing starts were 1.177M, below consensus (1.43M) and prior revised Sensors 20,894 21,516 23,002 10.4 3.0 6.9
1.392M. Integrated Circuits 700,975 1,412,326 1,808,533 29.9 101.5 28.1
Analog 86,519 95,358 101,662 8.7 10.2 6.6
Building permits fell 0.7% QoQ, better than —0.9% expected but below prior +4.4%; Micro 84,867 101,655 121,966 7.9 19.8 20.0
seasonally adjusted at 1.413M vs 1.418M expected and 1.423M prior. Retail sales rose Logic 299,547 411,371 522,820 38.8 37.3 27.1
) ) Memory 230,042 803,941| 1,062,085 39.0 249.5 32.1
0.9% MoM, above consensus (+0.6%) and prior revised (+0.4%). Total Products - $M 795,640] 1,511,248 1,913,683 26.2 89.9 26.6

The analog semiconductor market is showing recovery after prolonged inventory
adjustment, driven by demand in industrial, automotive, and Al data centers. While
overall momentum is led by logic and memory chips, analog makers benefit from order
rebound, normalized channel inventories, and rising content in power management,
sensors, signal chain, and connectivity. Looking ahead, growth drivers include
electrification, factory automation, software-defined vehicles, and Al servers requiring
high-density, high-efficiency power solutions.

Source: Bloomberg, World Semiconductor Trade Statistics (WSTS)

Mote: Numbers in the table are rounded to whole millions of dollars, which may cause totals by region and
totals by product group fo differ sfightly.




Analog Devices (ADI US)

Closing Price US $434.46

Target Price uUs $500

Global Equities /Products

Analog Devices designs, manufactures, and sells integrated circuits for analog and digital
signal processing. The company’s products are applied across communications, computers,
industrial, instrumentation, military, aerospace, automotive, and high-performance consumer
electronics. Analog Devices distributes its products worldwide.

Al Infrastructure Expands Analog Content Beyond GPUs

Al infrastructure is extending analog content beyond GPUs. While Al demand is
typically linked to GPUs and memory, data centers also require higher-density power
management, optical connectivity, and signal chain solutions — all core product areas
for Analog Devices (ADI). According to WSTS, driven by Al infrastructure, HBM, and
accelerated computing, the global semiconductor market is projected to reach
USD 1.51 trillion in 2026, giving ADI broader advantages in Al infrastructure.

Leading Analog Chipmaker, Benefiting from Al Power Upgrades

ADI combines semiconductor recovery, strong profitability, and Al infrastructure
growth. The latest quarter delivered record revenue, improving gross margin, robust
free cash flow, and recovering demand across industrial, automotive, and
communications. Order momentum remains healthy, supported by strong B2B
demand and favorable revenue guidance. Beyond traditional analog recovery, ADI is
increasingly benefiting from Al data center power bottlenecks, with its acquisition of
Empower Semiconductor further strengthening its high-density power management
portfolio. Overall, ADI offers stable cash flow, improving earnings visibility, and a new
Al-driven growth curve.

Q2 Results Beat Expectations, Strong Momentum Ahead

In fiscal Q2 2026 (fiscal year ending November), revenue reached USD 3.62 billion, up
37.1% YoY, exceeding estimates by USD 100 million. Non-GAAP EPS was USD 3.09,
beating by USD 0.18. Guidance for fiscal Q3 calls for revenue of USD 3.9 billion
(xUSD 100M), EPS of USD2.60 (+tUSDO0.15), and adjusted EPS of USD 3.30
(xUSD 0.15).

Valuation Consensus

Bloomberg’s 12-month average target price is USD 455.94, with a high of USD 515
and a low of USD 365.

Source: Bloomberg, World Semiconductor Trade Statistics (WSTS)

)

(USD

200
6/2025 9/2025

Global Semiconductor Market

Global semiconductor market (billion US$)

Actual & Forecast in billion US$, YoY growth in percent

2023 2024 2025 2026F 2027F
Revenue
A 24 234 169 339 153
EBITDA (%) 681 639 607 551  55.1
EPS(USD) 1009 638 723 1240 14.91
Ao s 415 337 326 413 417

Margin(%)

Source: Bloomberg; 2026/27F are market estimates

P/E & P/B
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Global Equities /Products

STMicroelectronics N.V. (STM)

Closing Price uUsS $78.39 Target Price UsS $90
STMicroelectronics N.V. designs, develops, manufactures, and sells semiconductor .
. S : ) , . . 1-Year Price
integrated circuits and discrete devices. The company’s products are widely used in
telecommunications, consumer electronics, automotive, computers, and industrial (USD) 2024 2025 2026 2027F 2028F
applications. Its customer base spans North America, Europe, and the Asia-Pacific region. 90
_ 80 gf;’:,’t‘ﬁ(i/) 72 232 111 210 170
Al Infrastructure Recovery Supports Power, Control, and Photonics Demand g
STM is positioned to benefit from the overall semiconductor industry recovery and the 70 EBITDA (%) 369 269 209 231 293
rise of Al data center infrastructure, particularly in power semiconductors, 60
microcontrollers, sensors, silicon photonics, and control chips. As Al data centers EPS(USD) 458 172 051 130 263

increasingly demand more efficient power management and optical connectivity, STM 50

can leverage the recovery in industrial/automotive sectors and sustained Al 40 I’;'n‘;tr;r&g:) 250 121 40 76 134
infrastructure growth to gain operational advantages. -
30 Source: Bloomberg; 2027/28F are market estimates

Al Data Center Demand Continues to Outpace Supply
With distribution inventories normalizing and management observing strong order 20

growth in certain end markets, STM is benefiting from improved demand visibility. A 6/2025 9/2025 12/2025 3/2026 6/2026
key positive driver is its raised data center revenue target. STM now.expects 2026 Global Semiconductor Market

data center revenue to reach about USD 1 billion, up from the previous USD 500

P/E & P/B

M

million forecast, with potential to double again in 2027 if current momentum continues. Global semiconductor market (billion USS)

Q1 Results Beat Expectations, Strong Guidance Ahead ot & Forecast i bilon LSS, Yol arouth i percen |Fe =
In fiscal Q1 2026, revenue reached USD 3.1 billion, up 23% YoY, exceeding estimates
by USD 50 million. Non-GAAP EPS was USD 0.13, missing by USD 0.05. For fiscal

Q2 2026, STM guides for median net revenue of USD 3.45 billion, gross margin 15110

around 34.8%, and non-GAAP gross margin of 35.2%. The company expects its data
center business revenue to exceed USD 500 million in 2026 and far surpass USD 1
billion in 2027.

Valuation Consensus

Bloomberg’s 12-month average target price is USD 68.3, with a high of USD 90 and a
low of USD 32.8.

1 2020 I 2m | 2%

Source: Bloomberg, World Semiconductor Trade Statistics (WSTS)




» JUNE 2026

Key Economic Data / Events

Key Economic Data / Events / Appendix

Monday

15

* U.S. May Industrial Production
MoM
(Act:0.1% Est:0.3% Prev:0.9%)
* Eurozone April Industrial
(Act:0.1% Est:0.1% Prev:0.4%)

Tuesday

16

* U.S. May Housing Starts
(Act:1,177k Est:1,430k
Prev:1,392k)

* Japan Jun BoJ Uncollateralized
Overnight Call Rate
(Act:1.00% Est:1.00%
Prev:0.75%)

« China May Retail Sales YoY
(Act:-0.6% Est:-0.2% Prev:0.2%)

* China May Industrial Production
YoY
(Act:4.5% Est:4.4% Prev:4.1%)

17 Wednesday

* U.S. May Retail Sales MoM
(Act:0.9% Est:0.6% Prev:0.4%)

» Japan Apr Core Machinery
Orders MoM
(Act:8.7% Est:0.5%
Prev:-9.4%)

* Eurozone May CPI YoY (Final)
(Act:3.2% Est:3.2% Prev:3.0%)

18

* U.S. Weekly Initial Jobless Claims
(Act:226k Est:225k Prev:230k)

* U.S. Jun Federal Funds Rate
(Act:3.75% Est:3.75%
Prev:3.75%)

Thursday

19 Friday

» Japan May Nationwide CPI YoY
(Act:1.5% Est:1.5% Prev:1.4%)

22

Monday

23

* U.S. Jun S&P Global
Manufacturing PMI (Prelim)
(Est:54.5 Prev:55.1)

* U.S. Jun S&P Global Services PMI
(Prelim) (Est:51.0 Prev:50.7)

* Japan June S&P Global
Manufacturing PMI (Prelim)
(Prev:54.5)

* Eurozone June S&P Global
Manufacturing PMI (Prelim)
(Est:51.6 Prev:51.6)

» Taiwan May Export Orders YoY
(Est:48.9% Prev:48.1%)

Tuesday

24

Wednesday

25

* U.S. Weekly Initial Jobless
Claims
(Prev:226k)

* U.S. May PCE YoY
(Est:4.1% Prev:3.8%)

* U.S. May Core PCE YoY
(Est:3.4% Prev:3.3%)

* U.S. Q1 GDP QoQ Annualized
(Final)
(Est:1.6% Prev:0.5%)

Thursday

26

* U.S. Jun University of Michigan
Consumer Sentiment Index
(Final)

(Est:50.0 Prev:44.8)

» Japan Jun Tokyo CPI YoY

(Est:1.6% Prev:1.4%)

Friday

Source: Bloomberg
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Major Market / Asset YTD Performance

Equities & Bond Markets YTD Performance (%)

S&P 500

NASDAQ

STOXX Europe 600
Nikkei 225
Shanghai Composite
TAIEX

EM Index

UST 10Y

UST 2Y

Global IG Bonds
Global HY Bonds

EM Bonds (USD)

Source: Bloomberg
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YTD Performance / Appendix

Currencies and Commodities Market YTD Performance (%)

USD Index
EUR

JPY

AUD
Onshore CNY
NTD

EM Currency

BTC

ETH -

WTI Crude
Spot Gold

Base Metals
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Technical Analysis /Appendix

Technical Analysis
60D MA
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Market Monitor
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Disclaimer and Important Notice

Hong Kong: The information contained in the document herein is confidential and is not intended for general public distribution or for use by any person or entity located or residing in any jurisdiction which restricts the
distribution of such information by KGI Asia Limited ("KGI") or any affiliate of KGI. Re-distribution of the document herein and any part thereof by any means is strictly prohibited. Such information shall not be regarded as
an offer, invitation, solicitation or recommendation to invest in or sell any securities or investment products to any person or entity in any jurisdiction. The above information (including but not limited to general financial and
market information, news services, market analysis and product information) is for general information and reference purpose only and may not be reproduced or published (in whole or in part) for any purpose without the
prior written consent of KGI Asia Ltd. Such information is not intended to provide investment advice and should not be relied upon in that regard. You are advised to exercise caution, and if you are in any doubt about such
information, you should seek independent professional advice.

You are advised to exercise caution and undertake your own independent review, and you should seek independent professional advice before making any investment decision. You should carefully consider whether
investment is suitable in light of your own risk tolerance, financial situation, investment experience, investment objectives, investment horizon and investment knowledge.

No representation or warranty is given, whether express or implied, on the accuracy, adequacy or completeness of information provided herein. In all cases, anyone proposing to rely on or use the information contained
herein should independently verify and check the accuracy, completeness, reliability and suitability of the information. Simulations, past and projected performance may not necessarily be indicative of future results.
Information including the figures stated herein may not necessarily have been independently verified, and such information should not be relied upon in making investment decisions. None of KGl, its affiliates or their
respective directors, officers, employees and representatives will be liable for any loss or damage of any kind (whether direct, indirect or consequential losses or other economic loss of any kind) suffered or incurred by any
person or entity due to any omission, error, inaccuracy, incompleteness or otherwise, or any reliance on such information. Furthermore, none of KGI, its affiliates or their respective directors, officers, employees and
representatives shall be liable for the content of information provided by or quoted from third parties.

Complex Products refers to an investment product whose terms, features and risks are not reasonably likely to be understood by a retail investor because of its complex structure. Investors should exercise caution in
relation to complex products. Investors may lose the entire amount or more than the invested amount. For complex products with offering documents or information not reviewed by the Hong Kong Securities and Futures
Commission (SFC), investors should exercise caution regarding the offer. For complex products described as SFC-approved, such approval does not imply official endorsement, and SFC recognition does not equate to a
recommendation or assurance of the product’s commercial viability or performance. Past performance data, if provided, is not indicative of future performance. Some complex products are only available to professional
investors. Before making any investment decisions, investors should review the offering documents and other relevant information to understand the key nature, features, and risks of the complex products. Independent
professional advice should be sought, and investors should have sufficient net assets to bear the potential risks and losses associated with the product. Members of the KGI group and their affiliates may provide services
to any companies and affiliates of such companies mentioned herein. Members of the KGI group, their affiliates and their directors, officers, employees and representatives may from time to time have a position in any
securities mentioned herein.

Bond investment is NOT equivalent to a time deposit. It is NOT protected under the Hong Kong Deposit Protection Scheme. Bondholders are exposed to a variety of risks, including but not limited to: (i) Credit risk - The
issuer is responsible for payment of interest and repayment of principal of bonds. If the issuer defaults, the holder of bonds may not be able to receive interest and get back the principal. It should also be noted that credit
ratings assigned by credit rating agencies do not guarantee the creditworthiness of the issuer; (ii) Liquidity risk - some bonds may not have active secondary markets and it would be difficult or impossible for investors to
sell the bond before its maturity; (iii) Interest rate risk — When the interest rate rises, the price of a fixed rate bond will normally drop, and vice versa. If you want to sell your bond before it matures, you may get less than
your purchase price. Do not invest in bond unless you fully understand and are willing to assume the risks associated with it. Please seek independent advice if you are unsure.

All investments involve risks. The prices of securities fluctuate, sometimes dramatically. The price of a security may move up or down, and may become valueless. It is as likely that losses will be incurred rather than profit
made as a result of buying and selling securities. Prices of securities and fund units may go up as well as down and past performance information presented is not indicative of future performance. Investors should read
the relevant fund's offering documents (including the full text of the risk factors stated therein (in particular those associated with investments in emerging markets for funds investing in emerging markets)) in detail before
making any investment decision. You are advised to exercise caution and undertake your own independent review, and you should seek independent professional advice before making any investment decision. You
should carefully consider whether investment is suitable in light of your own risk tolerance, financial situation, investment experience, investment objectives, investment horizon and investment knowledge.

Singapore: This document is provided for general information and circulation only, and is not an offer or a solicitation to deal in any securities or to enter into any legal relations, nor an advice or a recommendation with
respect to any financial products mentioned herein. It does not have regard to the specific investment objectives, financial situation and the particular needs of any recipient hereof. You should ensure that you understand
the risk(s) involved and should independently evaluate particular investments and consult an independent financial adviser before making any investment decisions. All information and opinions contained herein is based
on certain assumptions, information and conditions available as at the date of this document and may be subject to change at any time without notice.
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