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Chart of the Week

L ELEIRLEAVEIES ISM Services PMI Meets Expectations; Demand Remains Resilient

» The U.S. June ISM Services PMI edged down to ISM Services PMI Eases Slightly but Remains in Fed Remains Focused on Inflation in the Near
54.0 from 54.5 but remained above the 50 Expansion Term
expansion threshold, indicating continued growth in
the services sector. New orders eased from 57.3 to ® Fed March PCE Inflation Forecast
55.1 as front-loaded demand faded, while the Index —ISM Services PMI _N?W Orde.rslndex % ® Fed June PCE Inflation Forecast
backlog of orders increased, suggesting underlying =Employment Index = Prices Paid Index 40
demand remains resilient. The employment index 75
rebounded to 51.2 from 47.9, pointing to improved 36
hiring activity. Meanwhile, the prices paid index 3.5
declined to 67.7 from 71.3, indicating easing cost 70
pressures, though inflation remains elevated. 3.0
Overall, the data suggest the U.S. services sector 27
remains resilient, while disinflation is likely to be 65
gradual. 2.5 23
2.2
» Minutes from the Fed's June meeting showed 60 20 20

growing concern over inflation risks, with officials 2.0
significantly raising their 2026 inflation forecasts.
The Fed is therefore likely to keep inflation as its 55 .
policy priority in the near term, leaving markets '
vulnerable to policy-driven volatility. However, with
the economy still expanding and the long-term Al 50 1.0
growth story intact, market pullbacks could present
opportunities to accumulate growth and cyclical

45 0.5
stocks.
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Major Stock Markets / Recap

Semiconductor Stocks Turn Volatile as Investors Rotate into Defensive Sectors

» The Philadelphia Semiconductor Index and Nasdaq

Regional Index Performance (%)

U.S. Sector Index Performance (%)

underperformed as elevated expectations for
technology and semiconductor stocks made
|n.v.estor.s more sensitive to fundamental n.ews. 1 Week (%) 3 Months (%) 1 Week (%) 3 Months (%)
Rising interest rates also pressured valuations,
weighing on growth stocks and increasing volatility. DJI 0.1 M os Info. Tech 22 | _ 220
The S&P 500 declined more modestly, while the
Dow was relatively resilient, supported by stable S&P 500 0.2 | Bl 03 Cons. Disc. 1 | M s
cash flow and lower-valuation constituents,
= . . NAaspAaq  -13 1 B 143 I 26 B o
highlighting continued sector rotation. Comm. Svcs.
Renewed military exchanges between the U.S. and sox -7 I 418 _ _ i24 |

. . . . Financials
Iran revived geopolitical concerns and lifted oil | B s

. . . STOXX 600 -0.5 : 0.4 ]
prices, weighing on the more energy import- Real Estate . 4.1
dependent European and Japanese markets. Hong FTSE 100 0.1 1.1
Kong equities, meanwhile, were supported by a Industrials 2.6 i M ss
rebound in internet stocks, suggesting capital is DAX -0.6 | W6 .
rotating toward lower-valuation markets. " Energy 4.6 498
CAC 40 -1 -0.1
By sector, technology, industrials, materials, and ) _1_3| 35 l
consumer discretionary underperformed, while Nikkei 225 1.2 N 05 Materials '
defensive sectors such as healthcare and consumer 122 - 85
5.8 Health '
staples outperformed. Energy stocks also HSI a 6.5 Il calthcare
. . . . i 17

rebounded on higher oil prices, with near-term sHol -34 W 06 | Cons. Staples | |0.3
performance likely to remain driven by
developments in the U.S.-Iran conflict. MSCI EM 0.4 | Il oo Utilities 0.0 3.0

Source: Bloomberg




Bond/ Commaodities/ Forex / Recap

U.S.-Iran Ceasefire Eases Concerns Over Oil Supply Disruptions

» U.S. nonfarm payrolls increased by 57,000 in June,

below market expectations of 113,000 but still
above the 12-month average. The labor market
showed no meaningful deterioration and remained
broadly stable. The softer-than-expected
employment data modestly eased concerns that the
Fed could begin raising rates earlier than expected.
Interest rate futures now point to October, rather
than September, as the likely timing for the first rate
hike. On a weekly basis, bond prices were relatively
weak.

Following the U.S.-Iran ceasefire agreement and the
reopening of the Strait of Hormuz, concerns over
disruptions to global oil supplies eased significantly.
Oil prices fell about 4.5% during the week and have
declined markedly over the past three months. As
Middle East oil shipments normalize, market
attention is expected to shift back to global macro
demand and OPEC+ production policy.

Gold prices rebounded during the week, but recent
weakness reflects a relatively hawkish macro policy
backdrop. A stronger U.S. dollar and higher interest
rates continue to limit gold’s upside momentum.

Source: Bloomberg

Performance of Bonds (%)

1 Week (%) 3 Months (%)

ust1oy -06 [l 2.1 1N
UST 2Y 0.1 | Ky |
GlobalIG .05 [l 1310
us.I6 .04l 0.4 1
EUIG -1.1 [l fos3
Asialc 02 | 13
Global HY 0.0 M -
U.S. HY 0.0 W2
EUHY | 0.1 | X
Asia HY .00 | 2
EM (Local) | 0.1 | 03
EM(USD) 03 | M s

Performance of Commodities and Currencies (%)

1 Week (%) 3 Months (%)

WTI Crude M s> 83 Ml
Gold 11| -145 IR
Natural Gas 0.1 | 1.1
Iron Ore 41§ 225 1N
Copper 0.9 | I 42
Bitcoin 4.7 | -14.2 1l
Ethereum 27 | 215 [N
DXY 0.4 |2.2
EUR/USD -0.0 2.3 |
AUD/USD | 0.2 2.1 |
USDIPY g | 21 |
USD/CNY 0.2 | 0.4
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What’s Trending

2Q Earnings Approach as Profit Forecasts Rise; Al Monetization Faces Key Test

» The 2Q earnings season begins in mid-July.
Although elevated energy prices and inflation may
weigh on results, analysts have continued to raise
earnings forecasts. Since the end of 1Q, estimated
S&P 500 earnings growth for 2Q has been revised
up to 23.3% YoY from 18.8%, marking the largest
mid-quarter upward revision since 2021. Energy has
seen the biggest upgrade, with expected earnings
growth rising from 483% to 122.1%, while
information technology has been revised up from
48.6% to 63.3%.Valuations, meanwhile, have
remained close to historical averages, suggesting
the past year's market gains have been driven
primarily by earnings growth rather than multiple
expansion.

» The market’'s focus remains on whether Al
investment can translate into meaningful revenue.
Al-related companies are expected to contribute
57% of S&P 500 EPS growth this quarter. Investors
will closely watch hyperscalers’ returns on Al
investment, a key indicator of whether Al spending
can expand from infrastructure to broader end-user
applications.

» If earnings broadly meet expectations, technology
should remain the market’s key sector in 2H26.
Over the medium to long term, Al investment is
expected to stay strong, though investors should
monitor hyperscalers’ free cash flow and financing
conditions for signs of pressure that could lead to
slower capital spending.

Source: Bloomberg
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Upward Earnings Revisions Reflect Strong
Confidence in Corporate Profit Growth
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Earnings Growth Continues to Drive Equities,
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In Focus

m Improving Growth Outlook Supports Japanese Equities, Though Near-Term Volatility
Warrants Attention

» Recent Japanese economic data have generally Japan’s Economic Data Beat Expectations, Corporate Reforms Continue to Lift Japan’s ROE
exceeded expectations. May retail sales improved, Supporting Earnings Growth and P/B
June consumer confidence strengthened, and the 2Q
Tankan survey showed large manufacturers’ Index % % = Japan ROE (LHS) X
business conditons and outlook well above _ . 15 = Japan P/B (RHS) 3.0
forecasts. Companies also significantly raised capital = Japan Economic Surprise Index (LHS) 12
expenditure plans, lifting the Citi Economic Surprise 120 . 14 9 2.5
Index and pointing to resilient economic and —— 2026 Japan Eamings Growth
i Forecast (RHS) 6 2.0
earnings growth. 100
» As Japan emerges from deflation, continued ( 12 3 1.5
corporate governance reforms and improving ROE 0
should help sustain relatively elevated equity 80 3 1.0
valuations. Beyond valuation expansion, the
durability of earnings growth will remain a key focus 10 -6 0.5
for investors. 60 2010 2012 2014 2016 2018 2020 2022 2024 2026
» Japanese companies continue to support the market Foreign Inflows and Share B_u_ybacks Support
through share buybacks, providing downside 40 Japanese Equities
support. However, foreign investors have been the 8 JPY bn Foreign Net Buying of Japanese Equities (52W Avg.)
main marginal buyers this year, and their faster- 400 Corporate Share Buybacks (52W Avg.)
moving capital flows could increase market volatility. 20
Overall, Japan’s resilient economy and improving
earnings outlook remain supportive of equities, 6 200
although near-term volatility may rise. 0
0
-20 4 -200
1/2/2026 2/8/2026 3/17/2026 4/23/2026 5/30/2026 7/6/2026 2016 2017 2019 2020 2022 2023 2025 2026

Source: Bloomberg
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In Focus

Al Demand Continues to Lift Japan Semis, While Rate Normalization Supports Banks

» Sustained Al and data center investment, together Semiconductor and Bank Earnings Growth Markets Expect Another 25 bps BOJ Rate Hike
with only a modest rebound in oil prices, continues to Continue to Accelerate by Year-End
support earnings growth for Japanese equities.
Semiconductor earnings have seen the strongest % Japan Semiconductor Earmings Growth Forecast o % = Probability of a 25 bps BOJ Rate Hike at December
upward revisions, driven by the global Al capex cycle = (LHS) ° 100 93.9
and robust demand for Japan’s semiconductor
equipment and materials. 100 ___ \(JFa{EaSr; Banking Earnings Growth Forecast 25 920 ﬂ
» Market expectations now point to another 25 bps BOJ 9 80
rate hike in December, following June’s increase,
reinforcing the gradual normalization path. Higher 80 20 70
rates should continue to support bank earnings
through improved net interest margins, providing a 70 60
structural tailwind for the sector. 15 50
» Year to date, Japanese semiconductor stocks have 60 2026/01 2026/03 2026/05 2026/07
returned around 80% despite recent volatility, while Semiconductor and Bank Stocks Continue to
bank stocks have gained more than 40%, both 50 10 Outperform
significantly outperforming the broader market’s
roughly 20% gain. Backed by Al demand and policy 40 % = Japan Equity Index YTD Return
normalization, both sectors are well positioned to 5 100 = Semiconductor Index YTD Return
remain market leaders. 30 80 === Banking Index YTD Return
20 60
0
40
10
20
0 -5 0

2025/01 2025/03 2025/06 2025/09 2025/12 2026/03 2026/06 12/30/2025 2/15/2026  4/3/2026 5/20/2026 7/6/2026

Source: Bloomberg
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Asset Strategy

Asset Strategy / In Focus

Asset Type Market View Preferred Assets
Solid U.S. corporate earnings continue to provide fundamental support for equities, with room for market gains to broaden Strategy: Short term: defensive sectors.
beyond Al. However, as investors focus more on Al capex retums, elevated valuations could trigger near-term profit-taking. ~ Medium tolong term: Al themes including
Defensive sectors such as healthcare and utilities can help reduce risk, while technology and Al semiconductors remain favored technology and semiconductors;
) . p' o y Outside Al, Japanese banks are also

Equities over the medium to long term. Buy on pullbacks and diversify across regions and sectors. attractive.
Japan and Europe re_mal_n_preferred.dlversmcahon markets. Japan offers S’Fronger techno!ogy exposure, with sgmlconductor Regions: Japanese banks, Japanese
momentum intact, while rising JGB yields support bank stocks. Europe continues to benefit from defense spending, and U.K. semiconductor stocks, UK equities,
equities provide defensive characteristics. European defense
Oil prices have rebo_unded, V\_/hile the US 30-year T_reasury_yield remains relatively high. Av_o_id excess_,ive durgtior_1 risk _and Types: Short- to intermediate-duration IG
focus on short- to |pterTned|ate-dur§’F|on bonds..ngh-quallty cgrporate bonds remain resilient, particularly in financials, bonds, with a preference for financials,

Bonds technology, communications, and utilities, where yields are attractive after recent adjustments. technology, telecoms, and utilities.
A stronger U.S. dollar supports diversification into non-USD investment-grade bonds, such as EUR- or AUD-denominated  Satellite : Non-USD IG bonds for
issues. diversification.
The ng’s June meeting'maintained a hawkish tone. Expectations for further rate hikes could steepen the yield curve, USD: Near-term strength remains
supporting the U.S. dollar in the near term. supported.

Forex Although lower oil prices had eased inflation concerns earlier, the USD remains firm as markets continue to watch Fed policy. o
The JPY is likely to appreciate gradually on BOJ rate hikes and intervention, while the RMB is expected to strengthen ~ Gradual JPY appreciation; modest RMB
modestly under policy support. appreciation.
Although the U.S.-Iran ceasefire memorandum initially pushed oil prices lower, renewed military exchanges have increased

Commodity price volatility. Gold: remains supported over the

Higher U.S. yields and a stronger dollar continue to pressure gold in the short term. However, geopoalitical tensions, ongoing
central bank purchases, and portfolio diversification demand should provide medium- to long-term support.

medium to long term.
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Global Equities / Products

Rate Normalization Boosts Japanese Bank Profits

» The minutes of the June FOMC meeting leaned hawkish, with the Fed unanimously
keeping rates unchanged but noting inflation risks remain tilted upward. Employment
and growth show resilience, reducing urgency for near-term cuts. The minutes W50) polloy rate [MPetlcraliFunds TargetRates Upper Bound - Last Price  IECH:DeposifiFacitity AnglincementRave ~ LastiPrice
highlighted tariffs, energy costs, and Al infrastructure investment as potential drivers of
price pressures, with some officials even open to further tightening if inflation stays
elevated. Policy focus has shifted from the timing of rate cuts to whether prolonged
high rates are needed, implying U.S. Treasury yields and the dollar may stay firm while
high-valuation tech stocks continue to face rate pressure.

Interest Rate Trends: U.S., Japan, and Europe Compared

» The U.S. June ISM services PMI registered 54.0, slightly below expectations and the
prior reading of 54.5.

» In Japan, the BOJ raised its policy rate from 0.75% to 1.00% in June, citing rising
inflation expectations and still-loose financial conditions. Deputy Governor Shinichi
Uchida stressed the need to guard against inflation staying above 2%, reaffirming the
normalization path. Higher rates are set to improve banks’ deposit-loan spreads, asset
repricing gains, and corporate finance income, supported by resilient business

confidence, capex plans, and funding demand. However, yen weakness and rising 2000-2004 2005-2009 2010-2014 2015-2019 2020-2024

. — . . Source: Bloomberg, BOJ, Fed, ECB Bloomberg @
energy costs may squeeze real wages and consumption, while increasing credit costs
for SMEs and bond valuation volatility Overall. the outlook for Japanese banks Yellow Line: BodJ Policy Rate; White Line: Federal Funds Rate; Blue Line: ECB Deposit Facility Announcement Rate

remains positive, with large institutions that have strong low-cost deposit bases, ample
capital, and diversified overseas and fee income best positioned to benefit from rate
normalization while mitigating downside risks.

Source: Bloomberg
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Global Equities /Products

Mitsubishi UFJ Financial Group (8306 JP)

Closing Price ¥3,461 Target Price ¥3,800

Mitsubishi UFJ Financial Group (MUFG) was established through the merger of Mitsubishi m

Tokyo Financial Group and UFJ Holdings, forming Japan’s largest financial holding

company. As a diversified group, MUFG provides a wide range of financial and investment (ypy) 2024 2025 2026 2027F 2028F
services, including commercial banking, trust banking, international finance, and asset

3,300 Revenue
management. Growth(%) 194 9.1 224 -193 240
3,000
BOJ Tightening Supports Wider Spreads AT ) 344 396 413 488 413
MUFG is a core beneficiary of Japan's gradual rate normalization. The BOJ’'s June 2,700
hike to 1.0% should allow loan and securities yields to rise faster than deposit costs. EPS(JPY) 1286 1665 2175 2436 2678
With inflation and wage growth backing further normalization, higher domestic rates 2,400 Net Profit 249 289 301 411 36.0
are expected to expand net interest income and revive profitability in Japan’s 2.100 Margin(%) ' ' ' ) '
long-stagnant banking sector. The BOJ also signaled further tightening remains Source: Bloomberg; 2027/28F are market estimates
possible, depending on inflation and economic conditions. 1,800
Profit Growth and Capital Returns Lift ROE 712025 10/2025 1/2026 4/2026 712026

MUFG projects FY2026 net income of about ¥2.7T (+11% YoY), with ROE near 12%, FY2026 Guid
reflecting stronger domestic banking income and diversified overseas profits. Plans EICARCE
include a ¥96 dividend per share and up to ¥100B in share buybacks, underscoring [®fs]gls][{sF{e=ts}

P/E & P/B

M)

improved capital discipline. Strategic initiatives such as its ASEAN alliance with JCB r:‘sflfs taFr\;;Zeis YoY
broaden its presence in wealth management, payments, and high-net-worth (¥bn)
ecosystems. 1 Net operating profits 2,377.2 2,900.0 522.8
FY2025 Results Solid, FY2026 Outlook Positive
In FY2025 (ending March), MUFG delivered net operating profit of ¥2.3772T 2 Total credit costs (355.8) (350.0) 5.8
(+¥865.5B YoY) and net income of ¥2.4272T (+¥586.3B YoY), with a dividend of ¥86 ]
per share. For FY2026, guidance calls for net operating profit of ¥2.9T and a dividend 3 Ordinary profits 3,410.1 3,950.0 539.9
of ¥96 per share. 4 Net profits 2,427.2|  2,700.0| 272.8
Valuation Consensus
Bloomberg’s 12-month average target price is ¥3,693.33, with a high of ¥4,300 and a 5 ROE*1 11.3% | Approx. 12% -
low of ¥2,330. +

6 ROE™ Approx. 10.4% = =

(excl. equity holdings impact)

Source: Bloomberg, Company




Global Equities /Products

Sumitomo Mitsui Financial Group (8316 JP)

Closing Price ¥6,814 Target Price ¥7,500
Sumitomo Mitsui Financial Group (SMBC) manages its financial operations through m
cn . . X . : -Year Price
subsidiaries. The company provides a broad range of services, including commercial
banking and diversified financial services. (JPY) 2024 2025 2026 2027F 2028F
6,800 R
Japan Rate Hike Cycle Continues G?::,?,:l(en/u) 211 149 163 -78 73
SMBC has strong leverage to rising Japanese rates. Management estimates that each 6,100
25bp hike adds about ¥110B to net interest income in the first year, rising to ¥150B by EBITDA (%) 334 341 396 490 499
year five. Additional upside may come from loan growth, wider deposit spreads, and 5,400
reinvestment of its Japanese bond portfolio, making SMFG one of the clearest 4.700 AR 2629 3048 4124 4761 5227
beneﬁC|a.1r|es of ongoing pollc.:y norm_al|z_at|o.n. . ' Net P.ro:it 239 236 272 336 340
Domestic Growth and Capital Optimization Drive ROE 4,000 UL
SMBC targets FY2027 net income of ¥1.7T, above FY2026’s ¥1.58T, while Source: Bloomberg; 2027/28F are market estimates
maintaining a ~40% payout ratio and authorizing up to ¥180B in share buybacks. 3,300
Growth initiatives in domestic wholesale banking, the Olive retail ecosystem, and 712025 10/2025 1/2026 4/2026 7/2026

global investment banking, combined with capital efficiency measures such as major
risk transfers, free up regulatory capital for loans, investments, and shareholder FY2026 Guidance
retumns.

Results Target
FY2025 Strong Results, FY2026 Outlook Positive | FEEEE Fvasz7
In FY2025 (ending March), net business profit rose ¥611.6B YoY to ¥2.3309T, while
net income attributable to owners increased ¥405B YoY to ¥1.5830T. Dividend per Net business profit  2,330.9 2,400 +69.1

share was ¥157. For FY2026, SMBC guides for business profit of ¥2.4T and a
dividend of ¥180 per share.

Valuation Consensus Credit cost 388.9 340 (48.4)

Bloomberg’s 12-month average target price is ¥7,140, with a high of ¥8,800 and a low

Of ¥41500 Ordinary profit 2,303.9 2,390 +86.6
MNet income 1,583.0 1,700 +117.0

Source: Bloomberg, Company




Key Economic Data / Events

Key Economic Data / Events / Appendix

» JULY 2026
6 Monday V4 Tuesday 8 Wednesday 9 Thursday 10 Friday
* S&P Global U.S. Services PMI * U.S. Initial Jobless Claims « Japan PPI YoY (Jun)
(Final, Jun) (Act:215k Est:217k Prev:217k) (Act:7.1% Est:6.8% Prev:6.6%)
(Act:51.2 Est51.3 Prev:50.7) * FOMC Minutes (Jun)
* U.S. ISM Services PMI (Jun) * U.S. Existing Home Sales (Jun)
(Act:54.0 Est54.0 Prev:54.5) (Act:4.09m Est:4.20m
* Eurozone PPl YoY (May) Prev:4.17m)
* (Act:5.9% Est:5.8% Prev:5.0%) * China CPI YoY (Jun)
* (Act:1.0% Est:1.1% Prev:1.2%)
« China PPl YoY (Jun)
(Act:4.1% Est:4.1% Prev:3.9%)
13 Monday 14 Tuesday 15 Wednesday | | 10 Thursday 17 Friday

* U.S. CPI YoY (Jun)
(Est:3.8% Prev:4.2%)

* U.S. Core CPI YoY (Jun)
(Est:2.9% Prev:2.9%)

e Japan Industrial Prod. MoM
(Final, May) (Prev:0.5%)

* China Exports YoY (Jun)
(Est:19.2% Prev:19.4%)

* Earnings: GS, BAC, JPM, WFC,
C

* U.S. Initial Jobless Claims
(Prev:215k)

+ U.S. Retail Sales MoM (Jun)
(Est:0.3% Prev:0.9%)

« Earnings: UNH, GE, PLD, ABT

* U.S. Industrial Prod. MoM (Jun)
(Est:0.2% Prev:0.1%)

» U. of Michigan Consumer
Sentiment (Prelim., Jul)
(Est:51.0 Prev:49.5)

* Eurozone CPI YoY (Final, Jun)
(Est:2.8% Prev:3.2%)

» Earnings: NFLX, ISRG

Source: Bloomberg
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YTD Performance / Appendix

Major Market / Asset YTD Performance

Equities & Bond Markets YTD Performance (%) Currencies and Commodities Market YTD Performance (%)
®Max ®Min @ Current ® Max mMin @ Current
S&P 500 USD Index 21 @33
NASDAQ EUR 33 @l 25
STOXX Europe 600 JPY 36 @l 30
Nikkei 225 AUD 00 @ ss
Shanghai Composite Onshore CNY -0.6 .3.4
TAIEX 64.8 NTD 24@) 06
EM Index EM Currency 0.0 . 28
UST 10Y BTC 331 [T 13
UST 2Y et <77 TR 133
Global IG Bonds WTI Crude 25 [T o7
Global HY Bonds Spot Gold 74 NN 254
EM Bonds (USD) Base Metals oo M 176

Source: Bloomberg 5
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Technical Analysis

Technical Analysis /Appendix

60D MA
S&P 500 Index NASDAQ Index STOXX Europe 600 Index Nikkei 225 Index
B Current: 7,575 ! "‘L:r._l.;f_‘ B Current: 26,281 L 'l' B Current: 635 B Current: 68,557 /’/'1“‘},
m 60D MA: 7,379 ¢ j B 60D MA: 25,785 { 4 h 1.'} @ W 60D MA: 624 r, - B 60D MA: 64,897 ”I‘I'J'h.r -
| L e | . - h Rl i ! /@
rrl'_ /! I‘.' I"IJ e ’ | 1 d
A '! L i“aﬂ - ."?‘I Eyr‘-'f”; '| 4 g 7 Ir,"-;‘J kl':‘ \J. f!: r-, - "w,,’f-”'
“q" ’\‘l T:1’ M -"',?!"lf/ | *m - ,fj R . -*-4‘ "’J”l d
A "'-r” e -~ II|| | f r'"l.r’"."rrl 7 B ih B '| - / \H .,.*.-W v.-"{:!f" =
o //,,' _,.,.'F‘ " ./// il "'L H’/ /‘J‘ W - - )
/ " _,/ ﬂ.rl‘ljff J.f'l"' - M.y;’ff,‘ -
Shanghai Composite Index MSCI Emerging Markets Index Gold WTI Crude

B Current: 3,996
H 60D MA: 4,088

- _. __________ uﬁ ———————
it S

® Current: 1,690 i "Tﬂ,l " m Current: 4,071
B 60D MA: 1,697 -7 '11 l )1 B 60D MA: 4,417
,/’,.'('-’ Ir"hr o
/’ 15 -~ /’
0 |,Ill | .-

Source: Bloomberg

B Current: 73.7
H 60D MA: 88.4
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Market Monitor / Appendix

Market Monitor

U.S. CPI YoY (%) U.S. 10-Year Treasury Yield (%) U.S. Treasury Yield Spread (bps) U.S. Treasury Yield Curve (%)
10.0 50 200 Jov-3M 55
9.0 150 2026/7/10
3'8 40 100 10v-2Y 50 2026/6/10
6.0 50 45 ¥/ 2026/1/10
5.0 3.0 0
4.0 -50 40
3.0 -100
20 20 -150 35
1.0 -200
0.0 1.0 -250 30
2022 2023 2024 2025 2026 2022 2023 2024 2025 2022 2023 2024 2025 M 3M 1Y 3Y 7Y 20Y
USD IG Credit Spread (%) USD HY Credit Spread (%) USD EM Credit Spread (%) USD Asia Credit Spread (%)
20 6 5 20
5 4
15 15
4
3
1.0 3 10
2
2
05 1 ] 5
0.0 0 0 0

2022 2023 2024 2025 2026 2022 2023 2024 2025 2026 2022 2023 2024 2025 2026 2022 2023 2024 2025 2026

Source: Bloomberg 5
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Market Monitor
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Market Monitor / Appendix

U.S. Citi Inflation Surprise Index*
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Disclaimer and Important Notice

Hong Kong: The information contained in the document herein is confidential and is not intended for general public distribution or for use by any person or entity located or residing in any jurisdiction which restricts the
distribution of such information by KGI Asia Limited ("KGI") or any affiliate of KGI. Re-distribution of the document herein and any part thereof by any means is strictly prohibited. Such information shall not be regarded as
an offer, invitation, solicitation or recommendation to invest in or sell any securities or investment products to any person or entity in any jurisdiction. The above information (including but not limited to general financial and
market information, news services, market analysis and product information) is for general information and reference purpose only and may not be reproduced or published (in whole or in part) for any purpose without the
prior written consent of KGI Asia Ltd. Such information is not intended to provide investment advice and should not be relied upon in that regard. You are advised to exercise caution, and if you are in any doubt about such
information, you should seek independent professional advice.

You are advised to exercise caution and undertake your own independent review, and you should seek independent professional advice before making any investment decision. You should carefully consider whether
investment is suitable in light of your own risk tolerance, financial situation, investment experience, investment objectives, investment horizon and investment knowledge.

No representation or warranty is given, whether express or implied, on the accuracy, adequacy or completeness of information provided herein. In all cases, anyone proposing to rely on or use the information contained
herein should independently verify and check the accuracy, completeness, reliability and suitability of the information. Simulations, past and projected performance may not necessarily be indicative of future results.
Information including the figures stated herein may not necessarily have been independently verified, and such information should not be relied upon in making investment decisions. None of KGl, its affiliates or their
respective directors, officers, employees and representatives will be liable for any loss or damage of any kind (whether direct, indirect or consequential losses or other economic loss of any kind) suffered or incurred by any
person or entity due to any omission, error, inaccuracy, incompleteness or otherwise, or any reliance on such information. Furthermore, none of KGI, its affiliates or their respective directors, officers, employees and
representatives shall be liable for the content of information provided by or quoted from third parties.

Complex Products refers to an investment product whose terms, features and risks are not reasonably likely to be understood by a retail investor because of its complex structure. Investors should exercise caution in
relation to complex products. Investors may lose the entire amount or more than the invested amount. For complex products with offering documents or information not reviewed by the Hong Kong Securities and Futures
Commission (SFC), investors should exercise caution regarding the offer. For complex products described as SFC-approved, such approval does not imply official endorsement, and SFC recognition does not equate to a
recommendation or assurance of the product’s commercial viability or performance. Past performance data, if provided, is not indicative of future performance. Some complex products are only available to professional
investors. Before making any investment decisions, investors should review the offering documents and other relevant information to understand the key nature, features, and risks of the complex products. Independent
professional advice should be sought, and investors should have sufficient net assets to bear the potential risks and losses associated with the product. Members of the KGI group and their affiliates may provide services
to any companies and affiliates of such companies mentioned herein. Members of the KGI group, their affiliates and their directors, officers, employees and representatives may from time to time have a position in any
securities mentioned herein.

Bond investment is NOT equivalent to a time deposit. It is NOT protected under the Hong Kong Deposit Protection Scheme. Bondholders are exposed to a variety of risks, including but not limited to: (i) Credit risk - The
issuer is responsible for payment of interest and repayment of principal of bonds. If the issuer defaults, the holder of bonds may not be able to receive interest and get back the principal. It should also be noted that credit
ratings assigned by credit rating agencies do not guarantee the creditworthiness of the issuer; (ii) Liquidity risk - some bonds may not have active secondary markets and it would be difficult or impossible for investors to
sell the bond before its maturity; (iii) Interest rate risk — When the interest rate rises, the price of a fixed rate bond will normally drop, and vice versa. If you want to sell your bond before it matures, you may get less than
your purchase price. Do not invest in bond unless you fully understand and are willing to assume the risks associated with it. Please seek independent advice if you are unsure.

All investments involve risks. The prices of securities fluctuate, sometimes dramatically. The price of a security may move up or down, and may become valueless. It is as likely that losses will be incurred rather than profit
made as a result of buying and selling securities. Prices of securities and fund units may go up as well as down and past performance information presented is not indicative of future performance. Investors should read
the relevant fund's offering documents (including the full text of the risk factors stated therein (in particular those associated with investments in emerging markets for funds investing in emerging markets)) in detail before
making any investment decision. You are advised to exercise caution and undertake your own independent review, and you should seek independent professional advice before making any investment decision. You
should carefully consider whether investment is suitable in light of your own risk tolerance, financial situation, investment experience, investment objectives, investment horizon and investment knowledge.

Singapore: This document is provided for general information and circulation only, and is not an offer or a solicitation to deal in any securities or to enter into any legal relations, nor an advice or a recommendation with
respect to any financial products mentioned herein. It does not have regard to the specific investment objectives, financial situation and the particular needs of any recipient hereof. You should ensure that you understand
the risk(s) involved and should independently evaluate particular investments and consult an independent financial adviser before making any investment decisions. All information and opinions contained herein is based
on certain assumptions, information and conditions available as at the date of this document and may be subject to change at any time without notice.
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